Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Text 

UNCLASSIFIED 

PAGE 01 SANTIA 03249 072204Z 
15 

ACTION ARA-20 

INFO OCT-01 ISO-OO AID-20 CIAE-00 COME-OO EB-11 FRB-02 

INR-10 NSAE-00 RSC-01 TRSE-00 XMB-07 OPIC-12 SP-03 

CIEP-02 LAB-06 SIL-01 OMB-Ol AGR-20 NSC-07 SS-20 

STR-08 CEA-02 TAR-02 PA-04 PRS-01 USIA-15 L-03 H-03 

DRC-01 /183W 

075809 

R 071905Z JUN 74 
FM AMEMBASSY SANTIAGO 
TO SECSTATE WASHDC 8896 
INFO AMEMBASSY LIMA 

UNCLAS SANTIAGO 3249 

PASS DEPT. OF COMMERCE 



E..0.11652:N/A 
TAGS: EFIN ETRD Cl 

SUBJ: NEW TRADE AND BANKING MEASURES 
REF: SANTIAGO 3192 

1. SUMMARY. CENTRAL BANK PRESIDENT CANO HAS ANNOUNCED 
ESTABLISHEMENT OF FUTURES MARKET FOR IMPORTS AND OTHER MEASURES 
LIBERALIZING IMPORT PROCEDURES. MINISTER OF FINANCE GOTUZZO 
OUTLINED NEW TARIFF REDUCTIONS THAT INCLUDES TOP RATE OF 140 
PERCENT. END SUMMARY. 

2. AT JUNE 5 PRESS CNFERENCE CANO SAID THAT CENTRAL BANK 
HAD AUTHORIZED CREATION OF FUTURES CERTIFICATES FOR USE BY 
IMPORTERS IN BANKERS MARKET. CERTIFICATES WILL BE IN US DOLLAR 
DENOMINATIONS OF 500, 1000, 5000, AND 10,000; WILL BE VALID 

FOR ONE YEAR FROM DATE OF EMISSION BY CENTRAL BANK: AND CAN BE 
OBTAINED FROM COMMERCIAL BANKS. PURPOSE OF MEASURE IS TO 
ENABLE IMPORTERS TO KNOW IN ADVANCE EXACT VALUE IN ESCUDOS 
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3. CANO ALSO ANNOUNCED OTHER CHANGES IN IMPORT PROCEDURES. 
WAITING TIME NECESSARY FOR PAYMENTS OVERSEAS FOR IMPORTS 
HAS BEEN REDUCED TO 150 DAYS FOR CREDIT OPERATIONS AND 90 
DAYS FOR CASH TRANSACTIONS BECAUSE OF IMPROVED BALANCE OF 
PAYMENTS SITUATION. PERSONS OR ENTERPRISES CAN NOW IMPORT 
CAPITAL GOODS AND EQUIPMENT BY CASH PAYMENT IN ORDER TO 
REDUCE THEIR COSTS. ALSO, COMMERCIAL BANKS ARE NOW 
AUTHORIZED TO MAKE PURCHASE OF MEDICINES, MAGAZINES, -AND 
BOOKS. 

4. IN JUNE 4 NATIONWIDE ADDRESS GOTUZZO ANNOUNCED THAT 
CHILEAN TARIFFS WERE BEING REDUCED ON AVERAGE OF TEN PERCENT. 
HIGHEST TARIFF RATE IS NOW 140 PERCENT. (NEW RATES, EFFECTIVE 
JUNE 5, WILL BE POUCHED SEPARATELY.) GOTUZZO SAID GOC 
PLANNED TO REDUCE TARIFFS FURTHER, REACHING MAXIMUM TARIFF 
LEVEL OF APPROXIMATELY 60 PERCENT BY BEGINNING OF 1977. 
COMMITTE, INCLUDING PRIVATE SECTOR REPRESENTATIVES, HAS BEEN 
CREATED TO STUDY IMPLEMENTATION OF FUTURE TARIFF CHANGES. HE 
NOTED THAT TARIFF POLICY RESPECTED CHILEAN COMITMENTS TO 
ANDEAN GROUP, BUT ESTABLISHED GOC POSITION FOR COMING 
NEGOTIATIONS REGARDING COMMON MINIMUM EXTERNAL TARIFF. 

5. IN ANOTHER DDEVELOPMENT CENTRAL BANK HAS RAISED 
MAXIMUM INTEREST RATES FOR COMMERCIAL BANK LOANS. RATES 
NOW RANGE FROM 67 PERCENT FOR ONE YEAR CREDIT TO 105 
PERCENT (PER ANNUM) FOR LOANS OF 30 DAYS. PURPOSE OF 
CHANGE IS TO GIVE MORE FLEXIBILITY TO CREDIT OPERATIONS 
AND TRY MAKE RATES MORE REALISTIC. 

6. COMMENT. NEW MEASURES IMPLEMENT GOC POLICY 

DECISIONS TAKEN IN PAST FEW WEEKS TO USE IMPORT LIBERALIZATION 
AS ANTI-INFLATIONARY TOOL AND TO ENCOURAGE RATIONAL DOMESTIC 
RESOURCE ALLOCATION. 

THOMPSON 



UNCLASSIFIED 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC RECOVERY, INFLATION, ANTIINFLATIONARY PROGRAMS, TARIFF LIBERALIZATION. INTEREST RATES, IMPORT 
CONTROLS, FINANCIAL MARKETS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 07 JUN 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974SANTIA03249 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D7401 47-01 36 
From: SANTIAGO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740664/aaaacdij.tel 

Line Count: 96 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION ARA 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: SANTIAGO 3192 
Review Action: RELEASED, APPROVED 
Review Authority: martinjw 
Review Comment: n/a 
Review Content Flags: 

Review Date: 21 AUG 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <21 AUG 2002 by PhilliR0>; APPROVED <08 JAN 2003 by martinjw> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: NEW TRADE AND BANKING MEASURES 
TAGS: EFIN, ETRD, Cl 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




